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Status of Construction Industry and the effects of
Covid-19 Pandemic.

Situation Report
of
Sri Lanka.

By Ch. os Lalith Ratnhayake




» Economic Downturn 2018

= Easter Sunday Terrorist Attack April 2019 .
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= COVID 19 Since March 2020 Tourism
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INDUSTRY DOWNTURN Growth (a'r;(‘: n o( ‘Si i Lanka

= Demand for constructlon started to dechne from 2018 later part due to various economic and pohtlcal reasons. However industry showed a

:igrilv Eg;va};’but with th& ‘Eﬁgt{%%‘ﬁpgﬂéﬁf@éjﬁrlst activity in April 2019 sharp dowr%:t‘grgi was ehteartgd as (thecton %srg industry suffered
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W1th the COVID 19 since Feb 2020 it has redoubleditherimnpaets and eenstructionindustry 'pu d toa negative growtli rete i 2020-"SME
séctors have been glifected substant1 from thedemand d6Wnturn Maja?%ngﬁ%an flrm ooffi iffi 1es to continue in their
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= Thereafter, pro_]ects re-started. Few' ‘investors fpund it difficult to move forw y rojec ed adddsersel ﬁ (th%
cognpames have reduced staff level, 11m1ted days of warking an t n nemploymentanorce&sa in the
industr nd in g neral The | lﬁ@ | loyed in c 1lar Mid | Bave eame bzrek'and waiting to
co’mEB‘ AC ers rpor sareno %1 or g,ur§ s; T S g —i2 2 = o i ,h":;‘:, Lf,f:;i:c,:,zz;
=, = = = =2 = & S K . fo\' & & 8 Slowdown in industry
. Severe 1mport restrlctlons are 1mplemented Tl%g;‘,efggge,,ﬁhe prggremem,prgggﬁsgfpme projects is a slow and restrlcted proeess.
POSITIVIT;IHE§ ; : July E E Tsunami - High mnlxtory expenditure :‘ - ssstekr Sundoy c;ﬁocks
= As Sri 'ﬁﬁ‘lf#‘ﬂas controlled the pandemlc to %reat extent the effects have beeﬂ‘?ﬂfﬁi’gated 5‘@1 L'ﬂ'sé’gl 4tion, education,he and IT
sectors,,s wed; ecpos1t1ve trends.and;by.mhich séffiebuilt'environment works have been ge 6 R dltlon Goverament’ s ebt
moratoriums- concessionary intevest (4%) loan schemes have provided working cap1t financial assistance to stakeholders. Tt
appears-thatethere will be some array of hopes as Sri Lanka is having a stabl@'gev'emment now and foreign funded mega projects have
showeddthe?eoommencement mode. : hy‘(’;’;’;;‘”e'”g"g"c”i'”'e °':;’
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= In order to make 1ndus’efyrgromhﬂgovernment has allocated funds for 100,00()' °me5"i Foadimprovements, few highways and affordable
hous1ng pI'OJeCtS Sgﬁzzﬁd:‘edoonrses’lc Terronst attacks
However, COVID 19 thr&3t¥€miins active, specially as neighbouring India is badly affected while rest of the world too is still

combattmg with it..
" Jonatha Vimukthi Peromuno JVvP
* Presidential Commission on Privatisation
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